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Return on assets ratio depicts how much profits a business organization can make from its assets. In other words, it gives an idea to the investor about how efficient an

organization is in converting its investments into net income. Higher ROA shows that the business organization is making more profit on less investment. Return on Assets =

Net Income / Average Total Assets  

Price to earnings ratios depicts the price market paying today for a stock based on its present and future earnings. It also shows how much an investor is willing to pay for the
stock because of its future growth expectations. High PE means that stock prices are high concerning its earnings. P/E ratio = Market value per share / Earnings per share  

Investors can use both ratios to assess the company's performance. ROA is going to notify investors about its return on investment. An investor is more likely to invest in the
business if the ROA is big. PE, on the other hand, will notify investors about the company's share prices. If PE is strong, investors are more likely to buy shares of the firm. 

Return on assets is calculated as follows, Return on Assets = Net income / Average Total Assets  

Return on assets (ROA) is a measure of how profitable a company is compared to its total assets. ROA offers an insight into a manager, investor, or analyst as to how

effective the management of an organization is in using its assets to produce earnings (Bouranta et al., 2017). The Price-Earnings ratio is calculated as follows, P/E ratio =

Market Value per share / Earnings per share  

The price-to-earnings ratio means the dollar sum an investor can expect to spend in a company to gain one dollar of that company's earnings. In short, based on its past

or future earnings, the P/E ratio indicates what the market is willing to pay today for a stock. The new Walmart asset return for twelve months is 7.7 percent. For the fiscal years
ending January 2016 to 2020, Walmart's return on assets averaged 6.0 percent. From the fiscal years ending January 2016 to 2020, Walmart worked at a median return on assets of
6.7 percent. The PE ratio of Walmart for the year is currently at 28.97, suggesting that investors are willing to pay more for Walmart's share as they project the company's potential
growth to be much higher than the current rate it has shown. A decent or reasonably high PE ratio is usually 25, though Walmart is far superior to that with solid financial and
success forecasts by investors and the industry in general for about 5 years to come (Bouranta et al., 2017). Return on assets above 5% is typically considered strong, and
currently, Walmart's Return on assets ratio above 6.5% regularly indicates the company's financial strength and operating performance concerning its earned profits relative to its
owned assets.  
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ROA offers an insight into a manager, investor,
or analyst as to how effective the
management of an organization is in using its
assets to produce earnings (Bouranta et al.,
2017).
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ROA gives a manager, investor, or analyst an
idea as to how efficient a company's
management is at using its assets to generate
earnings
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The price-to-earnings ratio means the dollar
sum an investor can expect to spend in a
company to gain one dollar of that company's
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In essence, the price-to-earnings ratio
indicates the dollar amount an investor can
expect to invest in a company in order to
receive one dollar of that company’s earnings

7

Student paper

In short, based on its past or future earnings,
the P/E ratio indicates what the market is
willing to pay today for a stock.

Original source

In short, the P/E ratio shows what the market
is willing to pay today for a stock based on its
past or future earnings
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